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Sunway Construction Group Berhad
Clinched New Infra and Medini Projects

INVESTMENT HIGHLIGHTS

e SCGB has accepted work packages amounting to RM208m
e Orderbook expanded to RM5.0bn

¢ Positive impact on earnings but within our replenishment
assumptions

e Maintain TP of RM1.74 per share

Awarded various work packages. Sunway Construction Sdn Bhd, a
subsidiary of Sunway Construction Group Berhad (SCGB), has accepted:

1. Letter of Instruction issued by the MMC-Gamuda KVMRT (PDP SSP)
Sdn Bhd for the construction of viaduct guideways and associated
works between Kampung Muhibbah-Serdang Raya and Sungai
Buloh-Persiaran Dagang worth RM52.5m.

2. In-house projects from Sunway Iskandar Sdn Bhd for the
construction of 88 units of office shops, management office,
mosque, garbage storage, 2 TNB substations and relevant facilities
in plot F24 Medini Iskandar, Johor for the sum of RM56.5m.
Secondly, an earthworks and main building construction of Plot F19
and F20 in Medini Iskandar, Johor worth RM100m.

Scope. The job scope includes civil, structural and substructure
construction and engineering.

Duration. (i) 12 months for viaduct guideways construction, (i) 20
months for mixed development construction in plot F24, Medini Iskandar
and, (iii) 13 months for plots F19 and F20,Medini Iskandar

Orderbook. With these new contracts, SCGB's orderbook expanded to
RM5.0bn on the back of 36 months total construction backlog.

Impact on earnings. Altogether the impact is positive and falls within
our job replenishment assumptions hence we make no changes to our
earnings forecasts at this juncture.

Recommendation. We maintain our Neutral recommendation with an
SOP-based target price of RM1.74 per share. Ed

Maintain NEUTRAL
Target Price (TP): RM1.74
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DISCLOSURES AND DISCLAIMER

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X). It is for
distribution only under such circumstances as may be permitted by applicable law.

Readers should be fully aware that this report is for information purposes only. The opinions contained
in this report are based on information obtained or derived from sources that we believe are reliable.
MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or
implied, as to the accuracy, completeness or reliability of the information contained therein and it
should not be relied upon as such.

This report is not, and should not be construed as, an offer to buy or sell any securities or other
financial instruments. The analysis contained herein is based on numerous assumptions. Different
assumptions could result in materially different results. All opinions and estimates are subject to change
without notice. The research analysts will initiate, update and cease coverage solely at the discretion of
MIDF AMANAH INVESTMENT BANK BERHAD.

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may have
interest in any of the securities mentioned and may benefit from the information herein. Members of
the MIDF Group and their affiliates may provide services to any company and affiliates of such
companies whose securities are mentioned herein This document may not be reproduced, distributed
or published in any form or for any purpose.

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS
STOCK RECOMMENDATIONS
BUY Total return is expected to be >15% over the next 12 months.

Stock price is expected to rise by >15% within 3-months after a Trading Buy rating has been

URARINIET O assigned due to positive newsflow.
NEUTRAL Total return is expected to be between -15% and +15% over the next 12 months.
SELL Total return is expected to be <-15% over the next 12 months.

Stock price is expected to /a// by >15% within 3-months after a Trading Sell rating has been

e assigned due to negative newsflow.

SECTOR RECOMMENDATIONS

POSITIVE The sector is expected to outperform the overall market over the next 12 months.
NEUTRAL The sector is to perform in line with the overall market over the next 12 months.
NEGATIVE The sector is expected to underperform the overall market over the next 12 months.



